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STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

ASSETS

Current Statement Date

4
1 2 3
December 31
Net Admitted Assets Prior Year Net
Assels Nonadmitted Assets (Cols. 1-2) Admitted Assets
T Bond .o e 30280 sl oy o 13,409,235 | ..........20,211,897
2. Stocks

186.

17.
18,1 Current federal and foreign income tax recoverable and interest thereon

18.2 Net deferred tax asset...
18.
20.
21,

22
23,

. Contract loans (including §

. Aggregate write-ins for invested assets
. Subtotals, cash and invested assets (Lines 1to 11)
. Title plants less §

21 Preforad stogksoe e o i s e s ko
2.2 EOMIMOIEBI0GER oo g i oe agmans s o
. Maortgage loans on real estate;

3.1 First liens ..
3.2 Other than ﬂrst Ilens

. Real estate;

4.1 Properties occupied by the company (less

B scossaiias s U DRBEICBEY. . . oo aiss bonsaiaimsa i s i v s i s s s PR O s e opp T s b e 2

4.2 Properties held for the production of income
(less &
4.3 Properties held for sale (less

B e o eneumbrances) s e s s
v CARR(S: o

6,986,891 ),

cash equivalents (5 2
and shaort-term Investments (5 _.............446,531 )

. Securities lending reinvested collateral saseis

...charged off (for Title insurers
only)

. Investment income due and acerued
. Premiums and considerations:

15.1 Uncollected premiums and agents’ balances in the course of
collection . . . .

15,2 Deferred premiums, agenls balances and installments booked but
deferred and not yet due (including & earned
but unbilled premiums)

15.3 Accrued retrospective premiums
Reinsurance:

16.1 Amounts recoverable from reinsurers
16.2 Funds held by or deposited with reinsured companies ........
16,3 Other amounts receivable under reinsurance contracts
Amounts receivable relating to uninsured plans ..

Guaranty funds recewab!e or on deposnt
Electronic data processing equipment and software

Receivables from parent, subsidiaries and affiliates ..

o BNEUMBIBNCER Y. i

copremium netes). oo bosiennmmaisem
L DETIVEUVER o e

. Other invested assets ..
. Receivables for securities

Furniture and equipment, including health care delivery assets

Net adjuatmem in assets and liabilities due to foralgn axchanga PREE ks sl i e

I 2084268 || 82688
106,281 Lo 108,281

1,645,391 236,238 1. 1,408,153

..... 7,021,410 7,021,410

2,437,185 |

e e LTl

Lo A7 L

1

ABLEC R s L2 o O Rt

ST Lesoen s

i3y

. 163,443

.6,

364,473

,653,352

010,421

8,141

827,769

.5 475

...16,339

165,437

24. Health care (§ .... ) and other amounts receivable ......................................................................................................... SR R
25. Aggregate write-ins for other than invested 8858t ... e 572 476 LAl a3 428,063 | 329,567
26. Total assels excluding Separate Accounts, Segregated Accounts and
Pratected Cell Accounts (Lines 120 25)............. 33,734,811 512,846 33,221,964 53,456,310
27. From Separate Accounts, Segregated Accounts and Protected
LTI ale T ) OSSOSO URIEIETIN | IROPRITOINRUPIN NNSUTNNTNPTISUNIN [RURpOITSTE WORTRE P ——
28. Total (Lines 26 and 27) 33,734,811 512,846 33,221,964 53,456,310
DETAILS OF WRITE-INS
T o sy i e L e T A ) s s o S
TR e it ctios e s i A A o e S A A o L S P o e e S s s sss e s v
1198, Summary of remaining write-ins for Line 11 from overflow page ...l
1189. Totals (Lines 1101 through 1103 plus 1188) (Line 11 above)
2501, Other receivables..

2502,
2503.
2598,
2599,

Receivable from pools
Equity/deposit in pools & associations,
Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 through 2503 plus 2598) (Line 25 above)

T I O

572,476 144,413 428,063

287 648

329,561




STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

1

6.

7.1 Current federal and foreign income taxes (including $

. Losses (current accident year $
2. Reinsurance payable on paid losses and loss adjustment eXpenses ...
3.
4
5

+ Other expenses (excluding 18Xes, HEBNEESE AN FEBE) ...t e iemeeseeeieeeeeeeee e eesies s esbaeee s eee e e reesiees

LIABILITIES, SURPLUS AND OTHER FUNDS

Loss adjustment expenses ...

- Commigsions payable, contingent commissions and other Similar Sharges ...t eaeee e

Taxes, licenses and fees (excluding federal and foreign income taxes) ...

7.2 Net deferred tax liability ... ;

10.
13

12.
13,
14,
15.
16.
G
18.
18,
20.
21,
22,
23,
24,
25.
26,
a7,

. Borrowed money $

. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $

weereer. @nd interest thereon §

including warranty reserves of § ... and accrued accident and health experience rating refunds

including § ... far medical loss ratio rebate per the Public Health Service Act).... ...

Advance premium

Dividends declared and unpaid:
11.1 Stockholders
.2 FaleyRSldarE., e

Ceded reinsurance premiums payable (net of ceding commissions)

Funds held by company under reinsurance treaties
Amaunts withheld or retained by company for account of others ...

Remittances and items not allocated ...

revereenaeenes. GtifiEd)
Net adjustments in assets and liabilities due to foreign exchangerates ... .. ...

Pravision fer reinsurance (including $

Drafts outstanding .................... :

Payable to parent, subsidiaries and affiliates ... .
Derivatives ...

Payable for securities ...
Payable: Ton o mities e o e o i T e i s e

Liability for amounts held under uninsured plans...,
Capital notes § .. nandinterest thereon § ...
Aggregatle write-ins for liabilities ...

Total liabilities excluding protected cell liabilities (Lines 1 through 25) ...
Protectad cell liabilities

Total liabilities (Lines 26 and 27) ...

Current
Statement Date

2
December 31,
Prior Year

v 17,443

| A 6,056,540 | ...

.....1,665,604
800,000

16,119,697 |
...2,008,985 |.....
228,525 | ..

.......... 318,824 |
ISR L1 1) ) O———

w00 008 Lo,

e 20,335,017

S— .- T

...... ...977 518
correeennn 1, 117, 669
.215,170

7,009,849  and

SN

8,305
........................ 286,277

a8 120

(8,127,025)
.22,532,948

..22,532,048 |.....

43,234,514

28.
29, Aggregate write-ins for special SUrplus funds ..., SRR & 1 .- I O
30. Commen capital stock M Ny Ly O —— 3,815,000
Sl Rt CARI IR et i R e e e e e e s s e e e e baseon
32. Aggregate write-ins for ather than special surplus funds
33, Surplusnotes ... T TID e s
.. (Gross haid i and ortrbiad SUPBIIB ... oo e s e e e ey W P AT 22,234,370
35, Unassigned funds (surplus) ... . ; (14,178,043) | (15,827 ,574)
36. Less treasury stock, at cost:

36.1 shares common (value included inLine 308 ... L (R AT TR e PR e

32 wiieereene. Shares preferred (value included in Line 31 $ SRR
37. Surplus as regards palicyholders (Lines 29 to 35, less 36) .. 10,689,016 10,221,796
38. Totals (Page 2, Line 28, Cal, 3) 33,221,964 53,456,310

2501.
2502,
2503.
2598,
2589.

DETAILS OF WRITE-INS
GAB ‘loss Tond:o ks anngy
Eschealables

Retrodctive rainsurance FesETVE GeeaRtl e o e s

Summary of remaining write-ins for Line 25 from overflow page ...
Totals (Lines 2501 through 2503 plus 2588) (Line 25 above)

1 L ——

..(8,373,560) ...

(8,127,025)

... 117,689

117,689

2901. Special surplus from relroactive reinSUTANCE ACCOUNI...........ooi oo
2802.

2903,

2988. Summary of remaining write-ing for Line 29 from overflowpage ... ..

2898. Totals (Lines 2801 through 2803 plus 2998) (Line 29 above)

3201.

3203, ..

3298. Summary of remaining write-ins for Line 32 from overflow Page .. ...

3289,

Totals (Lines 3201 through 3203 plus 3298) (Line 32 above)




STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

STATEMENT OF INCOME

® o

0.
1.

13.
14,
15.
16.

17.
18,

19.
20.

33.

34,
35.
36.
37,
38
39,

. Netincome of protected cells
- Net underwriting gain (loss) (Line 1 minus Line 6+ Line 7) ...

. Change in net Unrealszed fnrexgn exchange capntal gain (Ioss)
. Change in net deferred income tax ..

. Change in nonadmitted assets ... I —
W5 - ot B Toou 0t caTal oty 1ot 18] o Tl St P St e R UL RO P Ll D aee

. Change in surplus notes

UNDERWRITING INCOME
. Premiums earned:
1.1 Direct (written $ ... Tl TL0a Yo e e B T e
1.2 Assumed (written § e 12,843,883 )
1.3 Ceded (written § .......... e | ST A B e S R e e Wl
1.4 Net (written $ o 008 ) R e
DEDUCTIONS:

Losses incurred (current accident year § e
L DB i
2.2 Assumed ...
2.3 Ceded .

2.4 Net
Loss adjustment axpanses |nt.urred

Other underwrltmg expenses incurred.. P T N RIS
Aggregate write-ins for underwriling deduclions

Total underwriting deductions (Lines 2 through 5) ...,

4,361,990 )

INVESTMENT INCOME
Net investment INCOME BAMET et
Net realized capital gainz (losses) less capital gainstaxof § ...
Net investment gain (1055) (LiNes 9+ T0) ..o emasseaee s

2 3
Current Year Prior Year Prior Year Ended
o Date to Date December 31

9,919,004

3,108,880
1,134,796

T e o b o e
..6,763,858 | ...

..8.571,267 |...
..B,576,849 |

23,241,844 |
..8,709,912 |

2,009,473 |

15,618,896
......... 34,693

Caastett |

1,834,841

et Vo L

5,109,191 [ .

5,207,686
24,203,946

27,512,545
...169, 661
....5,689,207
.23,902,999
.................. 4,701,179
...5,936 461

RO R e
298,118 (2,369,879 ] . (13,426,594
.................... 231,044 | ... 625658 |........1,188,543
1,224,971 108,137 744,752
856,015 | 733,795 [ 1,833,275

OTHER INCOME
Net gain or (loss) from agents' or premium balances charged off
(amount recovered $ ... 1,172 amountcharged off § .. S ¢ .21 T RPN (19,420 L (104,038) | (645, 410)
Finance and service charges not included in premiums 3TN Lot wn il s sl et
Aggregate write-ins for miscellaneous income ... ... ... 54,238 (1.907) 6,775
Tatal other income (Lines 12 through 14) ... 63,913 (105,945) {638,635)
Net income before dividends to pullcyholders aﬁsr capltal galns tax and bafﬂre all Dlher federal
and foreign income taxes: (Lines 8 w00 w8t Ak B2 048 Lo TA2,008) | 120932, 053)
Dividends to policyhalders .. 819 5,949
Net income, after dividends tn pnllcyhnlders. aﬁer capltal galns tax and before ail mher federal
and foreign income taxes (Line 16 minus Line 17) . e e e an s BERIOT Lo (1,742,028) |....... (12,139,002
Federal and foreign income taxes iNCUMmed ... ... e e
Net income (Line 18 minus Line 19){to Lin@ 22) ... 1,823 227 (1.742,028) (12,138,002)
CAPITAL AND SURPLUS ACCOUNT
w0 220.798 |izinonsn 85326, 628 Lo 16,326,527

. Surplus as regards policyholders, December 31 prioryear ... ...
. Net income (from Line 20) .., U n

. Met transfers (to) from F‘rntec:ted Cell Ecc:oums

. Change in net unrealized capital gains or (losses) less capital gains tax of

. —— .06 .

Surplus (contributed to) withdrawn from protected cells

R Rl L
32.2 Transferred from surplus (Stock Dividend)

32.3 Transferred to surplus S
Surplus adjustments:

33.1 Paidin ..,

33.2 Transferred to capital {Stuck Dlvndand)
33.3 Transferred from capital i
Net remittances from or (to) Home Office ...
Dividends to stockholders |
Change in treasury stock !
Aggregate write-ins for gains and Iosses in surplus ............................................ -
Change in surplus as regards policyholders (Lines 22 through 37) ...

.....(385,803)
...529,592

. CGumulative effect of changes In accounting principles ...
. Capital changes:

A8 |

...(1,300,000)|................

....105,648

6,000,000

.(1,742,028)

(357,501} ...

) ——

(12,139,002)
..383,073

(2 606, 96?)
1,881,615

467,220

4,878,723

(6,104,731)

Surplus as regards policyholders, as of statement date (Lines 21 plus 38)

10,689,016

21,305,249

10,221,736

DETAILS OF WRITE-INS

BEON, onanmad

0502,
0503.
0598.
0599.

Sumrnary o( remaining write-ing for Line 5 from overﬂuw page
TOTALS (Lines 0501 through 0503 plus 0598) (Line 5 above)

1401.

1402.

1403,
1498,
1499,

Retroactive reinsurance income
Other miscellaneous income....
Fines and prenallies. .

Summary of remaining wrne lns fc:r LIHE 14 frum Dverﬂuw page

3701,
3702.
3703.
3798.
3798,

TOTALS (Lines 1401 thrnggh 1403 plus 1498) (Line 14 above)

Summary of remaining write-ins for Line 37 from overfllow page
TOTALS (Lines 3701 through 3703 plus 3798) (Line 37 abave)




STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

CASH FLOW

1 2 3
Current Year Prior Year Prior Year Ended
To Date To Date December 31
Cash from Operations
1. Premiums collected net of reinsurance,. 3,018,618 ... 12,526,927 | ... 21,754,212
2. Netinvestment income ... et 2., il OECMRROSRERENIEy oo . LY [ 1 (AT8. 723
3. Miscellaneous income . 69,913 (105,844) (645,584)
4. Total (Lines 1to 3) .. e R 3,886,875 13,148,428 22 587,352
5. Benefit and loss related payrnsnls : 13,128,281 | 7,783,780 |.. .. 14,091, 301
6. Net transfers to Separate Accounts, SBgragatad Accnums and Pratected Call Accounts,. oo T e
7. Commissions, expenses paid and aggregate write-ins for deductions ... . LB.613,831 [ 5 738 369 v 11,602,032
8. Dividends paid to policyholders . : g s s s i e A4 AR L 100
9. Federal and foreign income taxes paud (remvarad) nat of $ 1a>< on capﬁal
gains (losses)... R
10. Total (Lines 5 :hrough 9) ........................... 19,741,923 14,528,002 26,603,524
11, Net cash from operations (Line 4 minus Line 10) . (15,855,048) (1,379,575) (4,016,172
Cash from lnvestmunts
12. Proceeds from investments sold, matured or repaid:
12.1 Bands LA8,013,244 | 4,145,034 | ......19,549, 469
12.2 Smcks ................................ 5,918,355
123 Mon;gage lcans
T P B B G essrvia1oh4b4 4 e mmmsns s smrerasess smssersses RAsS S22+ RERRA SRR SRR AR T A RR AR AEA B0 B4t et eeecerm e eeemmeteme b st cc eecasees o <retet e s et b
12.5 Other mvested assms s s e e R M e
12.6 Net gains or (losses) on cash c;ash equwalems and shur‘l-te.-rm mvestments
1207 MIs ol ANE O E BroBEETE ... L T e o
12.8 Total investment proceeds (Llnes 12 1 tu 12 7) 032 L 5034 Ly 25,467,824
13. Cost of investmants acquired (long-term only):
Ta0 Bomds i e S 10,022,638 |..........1,5630,572 | . 1,530,572
13.2 Stocks T L s e e o i s e S e et T LT 2,849,711
13.3 Mortgage loans
T4 raloatate st T o SR S i e Bl R
13.5 Otherinvested assets ... LR
13.6 Miscellaneous applications . e e (306,938) (306.938)
13.7 Total investments acquired (Lmes 13; 1 tu 13 5) 10,022,538 1,223,634 4,073,346
14, Netincrease (or decrease) In contract loans and premium nc)tes e
15, Net cash from investments (Line 12.8 minus Line 13,7 and Line 14) — 7,980,706 2,921,401 21,384 479
_ Cash from Financing and Miscellaneous Sources
16. Cash provided (applied):
16.1 Surplus notes, capital notes . AEPYEIPPRPRT], [NO——
16.2 Capital and paid in surplus, Iess treasury slock ...(1,300,000)
16.3 Borrowed funds
16.4 Net deposils on deposit- type cantracts and othar insurance I!abllltles
16.5 Dividends to stockholders ... .. ... . P
16.6 Other cash provided (applied).... e (6,766,708) (673,196) (1,366, 182)
17. Net ¢cash from financing and mlscetlaneous sources (Lme 18 1 through Llne 16 4 minus Lma 16 5
plus Line 16.6) i (8.066,708) (673,198) 4,633,818
RECONCILIATION DF CASH CASH EQUWALENTE AND SHURT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17) ... A1508,068) Lo 068,680 [l 22:012:425
" 18, Cash, cash equivalents and short-term investments;
18.1 Beginning of year. .. 5 23,364 473 | A 3E2 s 1,352,348
19.2 End of period (Line 13 plus Llne 19 1) 7,433,422 2,220,978 23,364 473




STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies:

A

Accounting Practices

The accompanying financial statements of Gateway Insurance Company (the Company) have been prepared in
conformity with accounting practices prescribed or permitted by the Missouri Department of Insurance,

The Missouri Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the
State of Missouri for determining and reporting the financial condition and results of operations of an insurance
company, for determining its solvency under the Missouri Insurance Law. The National Association of Insurance
Commissioners’ (NAIC) Accounting Practices and Procedures manual, (NAIC SAP) has been adopted as a
compoenent of prescribed or permitted practices by the State of Missouri,

The Missouri Department of Insurance has adopted certain prescribed accounting practices that differ from those
found in the NAIC SAP. The company did not utilize any of the Missouri prescribed or permitted accounting
practices that depart from NAIC SAP during 2013 or 2012,

No significant changes to the remainder of the note,

Accounting Changes and Corrections of Errors:

No significant changes.

3, Business Combinations and Goodwill:

No significant changes.

4, Discontinued Operations:

No significant changes,

B Investments:

D. Loan-Backed Securities

1)
2)

3)
4)

5)

Prepayment assumptions were obtained from Bloomberg market data and the Company’s investment manager’s
internal estimates.

The Company does not have any loan-backed securities with a recognized other-than-temporary impairment,
The Company does not have any loan-backed securities with a recognized other-than-temporary impairment.
All impaired securities for which an other-than-temporary impairment has not been recognized in earnings as a
realized loss are as follows:

(a)  The aggregate amount of unrealized losses:
1. Less than 12 Months

3 201,105

2. 12 Months or Longer B ool
() The aggregate related fair value of securities
with unrealized losses:
1. Lessthan 12 Months 3 ‘22424,008
2. 12 Months or Longer b3 0

Bonds in an unrealized loss position are regularly reviewed for other-than-temporary declines in value, Factors
considered in determining whether a decline is other-than-temporary include the length of time a bond has been in
an unrealized loss position and the reasons for the decline in value. Assessments include judgments about an
obligor’s or guarantor’s current and projected financial position, projected ability to service and repay its debt
obligations, the existence of, and realizable value for, any collateral backing the obligations, and the macro-
economic and micro-economic outlooks for specific industries and issuers. Estimating the future cash flows of loan-
backed securities also involves assumptions regarding the underlying collateral such as prepayment rates, default
and recovery rates, existence of subordinated classes capable of absorbing losses, and third-party servicing abilities.

E. Repurchase Agreements and/or Securities Lending Transactions

The Company does not have any repurchase agreements or securities lending transactions.

No significant changes to the remainder of the note.

6. Joint Ventures, Partnerships, and Limited Liability Companies:

No significant changes,

T Investment Income:

No significant changes.

8. Derivative Investments:

No significant changes.

9. Income Taxes:

No significant changes,



10.

11.

12,

13,

14.

15.

16.

17

18.

19.

20.

STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

NOTES TO FINANCIAL STATEMENTS

Information Concerning Parent, Subsidiaries and Affiliates:

AB.&C.

On January 2, 2013, Atlas Financial Holdings, Inc. (AFH) and American Insurance Acquisition (AIA), the Company’s
ultimate parent and direct parent, respectively, acquired Camelot Services, Inc. (CSI) and its sole insurance subsidiary, the
Company. AFH and AIA purchased all of the outstanding common shares of the Company for a combination of cash and
AFH preferred shares subject to final adjustment based on year-end financial results,

On January 2, 2013, the Company declared and paid a $6.0 million extraordinary dividend to its parent, CSI.

On March 22, 2013, AlA contributed 4.7 million of paid in capital to CSI who then contributed the $4.7 million to the
Company as additional paid in surplus.

F.The Company has a services agreement with its parent company to reimburse, at cost, any cxpense incurred by the
parent for the benefit of the Company.

No other significant changes to the remainder of the note.
Debt:
No significant changes.

Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-
retirement Benefit Plans:

No significant changes.
Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations:
No significant changes except the disclosure in Note 10,
Contingencies:
No significant changes,
Leases:
A.  Lessee Operating Lease
Effective February 12, 2013, CSI terminated its system lcase with the Company. The Company continues to use the

system as it is a party to the direct agreement with the vendor, The termination of this agreement eliminated the
following future minimum operating lease payments:

Year Endi ember 31
2013 § 370,644
2014 5 370,644
2015 § 370,644
2016 5 216,209
Aggrepate $§ 1,328,141

Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations

of Credit Risk:
No significant changes.
Sale, Transfer and Servicing of Financial Assets and Extinguishment of Liabilities:

The Company had no transfers of receivables reported as sales, no transfers and servicing of financial assets and no wash
sales.

Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans:
No significant changes.
Direct Premium Written/Produced by Managing General Agents/Third Party Administrators:
No significant changes.
Fair Value Measurement:
A.  Fair Value Measurements at Reporting Date
1) The company does not have any investments reported at fair value.
2) The Company does not have any fair value measurements categorized within Level 3.

4)  The Company does not have any fair value measurements categorized within Level 2 or 3.
5) The Company does not have derivative assets and liabilities.

5.1
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STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

NOTES TO FINANCIAL STATEMENTS

C, Fair Value Measurements of All Financial Instruments

Not
Practicable
Type of Financial Aggregate Admitted (Carrying
Instrument Eair Value Assets Level 1 Level 2 Level 3 Value)
Long Term Bonds $13,297,901 313,409,235  $4,286,313 $9,011,588 20
Short Term Bonds $446,531 5446,531 §446,531 30 $0

D. The Company does not have any assets that are not practicable to estimate fair value as of June 30, 2013.
Other Items:

No significant changes.

Events Subsequent:

There are no material subsequent events.

Reinsurance:

F. Retroactive Reinsurance

The Company entered into a retroactive reinsurance agreement with White Rock Insurance (SAC) Ltd. effective January
1,2013. The agreement transferred liability for certain workers’ compensation losses occwring on or before January 1,

2013. Balances pertaining to this agreement as of June 30, 2013 are presented in the table below:

(0

Ceded
a. Reserves Transferred:
1. Initial Reserves b 9.852,123
2. Adjustments - Prior Year (5) 0
3. Adjustments - Current Year 117.689
4. Current Total b 9.969.812
b.  Consideration (Paid) or Received:
1. Initial Consideration 5 (9,852,123)
2. Adjustments - Prior Year (s) 0
3. Adjustments - Current Year 0
4,  Current Total 5 (9.852,123)
c. Paid Losses (Reimbursed) or Recovered:
1. Prior Year (5) b3 0
2. Current Year 1,596.252
3. Current Total b3 1,596,252
d. Special Surplus from Retroactive Reinsurance:
1. Initial Surplus Gain or (Loss) 3 0
2. Adjustments - Prior Year (s) 0
3. Adjustments - Current Year 117,689
4. Current Year Restricted Surplus 117,689
5. Cumulative Total Transferred to
Unassigned Fund b3 0

e.  All cedents and reinsurers involved in all transactions included in summary totals above:

Alien Ceded
Company Number Armount
White Rock Insurance (SAC) Ltd. AA-3190186 § 9,969,812

Total 5 9,969,812

*Total amounts must agree with totals in a.4 above. Include the NAIC Company
Code or Alien Insurer Identification Number for each insurer listed.

f. 1. None
2, None

Retrospectively Rated Contracts & Contracts Subject to Redetermination:

No significant changes.

Change in Incurred Losses and Loss Adjustment Expenses:

Reserves as of December 31, 2012 were $29.9 million. As of June 30, 2013, $15.1 million has been paid for incurred losses

6.2
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STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

NOTES TO FINANCIAL STATEMENTS

and loss adjustment expenses attributable to insured events of prior accident years, Reserves remaining for prior years are
now $14.8 million as a result of re-estimation of unpaid claims and claim adjustment expenses principally on private
passenger and commercial auto lines of business. Therefore, there has been no prior-year development since December 31
2012 to June 30, 2013, Any change is generally the result of ongoing analyses of recent loss development trends. Original
estimates are increased or decreased as additional information becomes known regarding individual claims,

3

Intercompany Pooling Arrangements:

A.  Effective January 1, 2013, the Company became a member of an intercompany pooling arrangement as follows:

NAICH Company Pool Member Status %
42897 American Service Insurance Company, Inc. (AS]) Lead 50
38237 American Country Insurance Company Affiliate 30
28339 Gateway Insurance Company Affiliate 20

B, All property and casualty lines of business were subject to the pooling arrangement,

C. The Company reinsures business with non-affiliated reinsurers prior to pooling with its affiliated Pool members.

D.  None of the pool members were a party to the reinsurance agreements with non-affiliated reinsurers covering business
subject to the pooling arrangement that had a contractual right of direct recovery from the non-affiliated reinsurer per the
terms of such reinsurance agreements in 2013,

E. There were no discrepancies between entries regarding pooled business on the assumed and ceded reinsurance schedules
of the lead company and corresponding entries on the assumed and ceded reinsurance schedules of other pool participants
in 2013,

F.  There was no intercompany sharing of the provision for reinsurance,

G.  Asof June 30, 2013, ASI owes the Company $236,144, which consists of the following: agents balances deferred of
$2,686,072, reinsurance recoverable of $2,037,693, payable to affiliate of ($72,147), reinsurance payable on paid losses
of ($2,008,965) and ceded reinsurance payable net of commission of ($2,406,509).

Structured Settlements:

No significant changes.

Health Care Receivables:

No significant changes.

Participating Policies:

No significant changes.

Premium Deficiency Reserves:

No significant changes,

High Deductibles:

No significant changes.

Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses:

No significant changes.

Asbestos/Environmental Reserves:

No significant changes,

Subscriber Savings Accounts:

No significant changes.

Multiple Peril Crop Insurance:

No significant changes.

Financial Guaranty Insurance:

No significant changes.

6.3
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6.2

6.3

6.4
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8.1

82

8.3

B4

STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company
GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requurmg the rllng of Disclosure of Material Transactions with the State of
Domicile, as required by the Model Act? ..o

If yas, has the report been filed with the domiGiany SEEIET ..o

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
g=ialalg nafulcl g R SRR A e Tl

I @S, Rt OF CRANGE! ottt s s s ee s 2o e et s e e

Have there been any substantial changes in the organizational chart since the prior quarter end?

If the response to 3.1 is yes, provide a brief description of those changes.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide the name aof entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has
ceased to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code | State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-

fact, or similar agreement, have there been any significant changes regarding the terms of the agreement or principals invelved? ...

If yes, attach an explanation,

State as of what date the |atest financial examination of the reporting entity was made or is being made. ....... s

State the as of date that the latest financial examination report became available from either the state of domicile or the repunlng entity
This date should be the date of the examined balance sheet and not the date the report was completed or released. . i

State as of what date the latest financlal examination report became available to other states or the public from either the state of domicile

or the repuﬂmg wnlsty This is the release date or completion date of the examination report and not the date of the examination (balance
sheet date). ..

By what depaﬂment or depaﬂments?
Missouri Department of INSUFENCE.. ...

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial
210 Tyt g AT 2 BV BTt T el ) o i ComoR T i S i e i N e oo S s R I R A A o e e o

Have all of the recommendations within the latest financial examination report been complied with? ...

Has this reporting entity had any Certificates of Authority, licenses or registrations (mclud]ng corporate reglstraﬂon if appllcable)
suspended ar revoked by any governmental entity during the reporting period? bt

If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?. ... . ...

If response to 8.1 is yes, please identify the name of the bank helding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a
federal regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal
regulator,]

Yes [ ]

Yes [ ]

Yes [ ]

Yes [ ]

Yes [ ]

Yes [ ] No [X]

No [X]

No [ ]

No [X]

No [X]

No [X]

NA T ]

12/31/201

121311201

05/16/2013

Yes [X] No [ |
Yes [X] No [ |

Yes [ ]

Yes | ]

Yes [ ]

1 2 3 4 b ]
Location
Affiliale Name (City, State) FRB OCC FDIC SEC

NA ()
NA [ ]

No [X]

Mo [X)

No [X]



STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

GENERAL INTERROGATORIES

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer ar contraller, or persens performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? .~ ! Yes [X] No [ ]

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
() Full, fair, accurate, timely and understandable disclosure in the perledic reports required to be filed by the reporting entity;

(¢) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

9.11 Ifthe response to 9.1 is No, please explain:

9.2 Has the code of ethics for senior managers been amended? .. Yes [ ] Mo [X]

8.21 If the response 1o 9.2 is Yes, provide information related to amendment(s).

9.3 Have any provisions of the cede of ethics baen waived for any of the specified officers? e Yes [ ] No [X)

8.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s),

FINANCIAL

10.1 Dees the reporling entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?.................... Yes [ ] No [X]
10.2 If yes, indicate any amounts receivable from parent Included in the Page 2 SMOUNE........ oo eeeeeeeeeeeese oo 8 o

111 Were any of the stocks, bands, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by anather person? (Exclude securilies under securities lending agreements.) . At ek e A o Yes [ ] No [X]

11.2 If yes, give full and complete information relating therato:

12, Amounl of real estate and morigages held in other invested assets In Schedule BA: .
13, Amount of real estate and mertgages held in short-term investments: R e e e T

14.1  Does the reporting entity have any investments in parent, subsidiaries and affiiates? Yes [ ] No [X]

14.2  If yes, please complete the following:

1 2
Prior Year-End Current Quarter
Book/Adjusted Book/Adjusted
Carrying Value Carrying Value
14.21 Bonds .. R A L S e s S il S ; :
14,22 Preferred Stock .. ... ..
14,23 Commaon Stack ..
14.24 Short-Term Investments ..
14.25 Mortgage Loans on Real Estate ... .
14.27 Total Investment in Parent, Subsidiaries and Affiliates
(Subtotal Lines 14.21 to 14.26). .., g R R g
14.28 Total Investment in Parent included in Lines 14.21 to 14.26
above § T -]

1B L0 4N e

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? . Yes [ ] No [X]

152 Ifyes, has a comprehensive description of the hedging program been made available to the EomiCllEARY BLAIT i i i Yes [ ] No [ ]

If na, altach a description with this statement.

7.1



STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

GENERAL INTERROGATORIES

16 For the reporting entity's security lending program, state the amaount of the following as of the current statement data:

16,1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 R
16.2  Tolal book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 L3
16,3  Tolal payable for securities lending reported on the liability page g

17, Excluding items in Schedule E = Part 3 = Special Deposits, real estate, mortgage loans and investments held physically in the reperting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held

pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, 1l - General Examination
Considerations, F. Dutsourc:mg of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners
Handbook? ... G e e e T Yes [X] No [ ]

17.1 For all agreements that comply with the requirements of the NAIC Financial Gondition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian Address
) 540 W. Madison Street, Suite 2000
Bank of AMETICE ..o | CRICEGR, 1L BOBBT. e

17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? ..., Yes [X] No [ ]

17.4 If yes, give full and complete information relating thereto:

1 2 3 4

Old Custodian New Custodian Date of Change Reaszon

The parent company of Galeway
Insurance Company was bought by
Atlas Financial Holdings Inc. Th
custodian was changed to be the
same custodian used by the other
...................... Bank of America. .. .....|...04/06/2013. .  |members of the group. ...

o

Comerica Bank

17.5 Identify all investrment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity;

1 2

Central Registration Depository Name(s) Address
Asset Allocation & Management |30 N. LaSalle Street, Suite 3500
109876.... -.|Company, LLC —...|Chicago, IL BOB0Z...

18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? ... Yes [X] No [ ]
18.2 If no, list exceptions:

{2



STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Explanation for General Interrogatories, Part 2, question 1:

1

1. Ifthe reparting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? . Yes [X] No [ ] NA[]
If yes, attach an explanation.
2. Has the reporting enlity reinsured any risk with any other reporting Enbty and agreed to release such entity from ||ab|||ty in whole or in part,
from any loss that may occur on the risk, or portion thereof, reinsured? . - AT . .. Yes [ ] No [X]
If yes, attach an explanation.
3.1 Have any of the reporting entity’s primary reinsurance contracts been cancelad? Yes [ ] No [X]
3.2 If yes, give full and complete infarmation thereto.
4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compansation tabular reserves (see
Annual Statement Instructions Dﬁ‘ﬂalmng to disclosure of dlsmumlng for definition of “tabular reserves,”) discounted at a rate of interest
greater than zero? e M : BRSO A L S RIS RN Yes [ ] No [X]
4.2 If yes, complete the following schedule:
TOTAL DISCOUNT DISCOUNT TAKEN DURING PERIOD
1 2 3 4 5 6 7 8 9 10 11
Maximum Digcount Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate_ Losses LAE IBNR TOTAL Losses LAE IBNR TOTAL
5. Operating Percentages;
5.1 A&H loss percent......... 4
B A T OB BEERIE covvcvon o i o o G W %
5.3 A&H expense percent excluding cost containment expenses, ... %
6.1 Do you act as a custodian for health savings accounts?........................ Yes [ ] No [¥]
6.2 If yes, please provide the amount of custodial funds held as of the reporting date.
6.3 Do you act as an administrator for health savings accounts?. Yes [ ] No [X]
6.4

If yes, please provide the balance of the funds administered as of the reporting date.

Refer to Note 26 Inlercompany Pooling Arrangements.




STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date

1 2 3 4 5
Is Insurer
NAIC Federal Domiciliary Authorized?
Company Code 1D Number Name of Reinsurer Jurisdiction (Yes or No)
AFFILTATES
s TOPPRT AT (FE Ve 36-3223936. .. ... AMERECAN BERY NG G0 NG o D esssnsnanase e s s sy Yes

US_THSURERS

FOOLS AND ASSOGIATTONG

. AA-3180186..............

ALL OTHER INSURERS
WHITE ROCK NS {SAC) LTD.......ooosoecioscsisssssissimssnni




STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

States, ete.

Direct Pram

iums Written

Direct Losses Paid (Deducting Salvage)

Direct Loss

ses Unpaid

2

Current Year
To Date

3

Prior Year
To Date

4

Current Year
To Date

5

Prior Year
To Date

6

Current Year

To Date

7

Prior Year
Tao Data

o~ O 4 e b

L O i o~ S e e S S - S A T/ VI T T N - T T v T - T R X T R T T R T N N T T T S S e
e o =1 - T o T T N e == T B+ - B N N o TS T T s S S (s P o R S T N (R o T N+ R s TR TR S = Ty K o T =

. Kansas . ...
. Kentucky

. Louisiana

. Maine

. Maryland

. Virginia
. Washington .
. West Virginia .

. Massachusetts ...
. Michigan

- Minnesota . ... .
. Mississippi

5. Missouri

. Montana

. Nebraska

. Nevada

. New Hampshire

. New Jersey .

. New Mexico

. New York

. No, Carolina ...

. Mo. Dakota

S [ E— .

. Oklahoma

. Oregon

. Pennsylvania

. Rhode Island

. So, Carolina ... asalhiy
. S0, Dakota ... R
. Tennessee .................
e TBRBB s g g s
. Vermont

. Wisconsin . .

. Wyoming ...
. American Samoa .
53.
54. Puerto Rico..... :
. U.S. Virgin Islands. .
. Northern Mariana Islands

. Canada i
. Aggregate Other Alien......,
. Tatals

LCILE [

. Delaware: . ciaia
. Dist. Columbia
R ol 1o o & TR R
. Georgia
. Hawaii R
O = [ TR
. llingis .

cdndiana
T s s

s Alabama e AL .
v PIRERA o e e
o BTIEONE o i
. Arkansas

. California ...
. Colorade ...
- Connectout .l

AK

s R b
- CAL.
..CO.. |

CT...

T2,
‘‘‘‘‘‘‘‘‘‘‘‘‘‘ (1,540)
1,580,881

DC

Bl lian

a)

i —
s 80188
e (D

127 171
22 488
232,525
345,374
....305,046
128,085

173,601

577,995
30,981

....(69,804)

343,053

47

3,191 |....
BN 1 I
222,587 |
207,843 Liain

474 |

82,823 |
creennsB8,003 1

it 4=, | W
ooy Bl

77,310 |

L A74,260 |
132,888 |..
610,250 |.....

348,192
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w17 850

.................... 73,213
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... 271,295

472,299 |..
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oo Ty L P
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035,000
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101,873

1,316,761
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S
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T
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e
... 498,856 | ..
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1,374,624 |.
..99,036 |..
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.................... 417,142
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... 1,350,871
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150,033
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....505,627
T

e 25,919

...238 668

SR B I T

...... 2,896,001

88,09 |

o0 36,253 |

2,767 483 Lo
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o 148,207
.
e 162 984

32,480,882
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58001.
58002,
58003,
58898,

58889,

DETAILS OF WRITE-INS

ins for Line 58 from overflow

page. . .

TOTALS (Lines 58001 through
58003 plus 58998) (Line 58

above)

5. S
a1 8
Summary of remaining write-

XXX

XXX

(L) Licensed or Chartered - Licensed Insurance Carrier or Domiciled RRG; (R) Registered - Non-domiciled RRGs; (Q) Qualified - Qualified or
Reporting Entities eligible or approved to write Surplus Lines in the state; (N) None of the above - Not allewed to wrile business in the state.

(a) Insert the number of L rasponses except for Canada and Other Alien,

10

Accredited Reinsurer; (E) Eligible -
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STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to
. Direct Premiums Direct Losses Direct Loss Date Direct Loss
Line of Business Earned Incurred Percentage Percentage
1 FIFEL e .
2. Allied lines I e T st b e et DRl L B R b e e
3 Farmownars muttlple panl
4. Homeowners multiple peril ...
5. Commercial multiple peril .........
6. Morlgage guaranty ... ...
8. Lt - R e S et AP U SR e IS el IR R U
9. Inland marine ...
10. Einaneislauaranty Lol i e e e e e e e e
114 Medical professional Ilablllty-occurrence S | —————————
1.2 Medical professional Ilabllrty -claims made e N SR D SR
12. Earthquake .. .
13, Group accident and haalth
14, . Credit accident and health .. ¢
18, Crtyer abetd dnt ANd BRI . s i o sl e st il i e S
16. Werkers! compeng@ten. .o el s Sl o e ki i G0 L a R ER 080, L s
17.1 Other liability oceurrence. ... R
17.2 Othar:sblity-claima mades o b i R e e e e e e e e
17.3 Excess Workers' Compensation,
18.1 Products liability-occurrence. .
18.2 Products liability-claims made., . ...
Taala Pavaiaibageproer U Akl oo ahslaln sa st Gl it e ks S SRR R et el e e L e e D
18.3,19.4 Commercial auto liability N AR BRI UNS o
21 Auto physical damage ... " AR O i e el 1
22 Aircraft (all perils) . . i RPNV vei e s et ot i et ot At i
23 e Ty gt 1 e 440855 6 e b g e s sy WS st st b
24, T e TN e e e s s R T s s e s
26. Burglary and S Y F N S
27, Boiler and machinery ...
28, Lot L ORI AR LR [
29. International .
30, NVBITAINEL o o e e e e |
al Reinsurance - Nunpmpnmonal Assumed F‘roperty .......................... i et KX 0,8 STEIRNG] [ERPIIRATI 0 (s
32, Reinsurance - Nonpropertional Assumed Liability v L e el Koy 0. KX
a3 Reinsurance - Nonpropartional Assumed Financial Lines . XXX LI IPRIOIN o (PRRENE) e R oo o o bt R o o (e
34, Aggregate wrile-ins for other lines of business ... .
35. TOTALS 9,726,313 6,576,849 67,6 54.8
DETAILS OF WRITE-INS
3401.
) P
3403. . A
3488, Sum. of remaining write-ins for Line 34 from overflow page...............coooooovoooes b
3489. Totals (Lines 3401 through 3403 plus 3498) (Line 34)

PART 2 - DIRECT PREMIUMS WRITTEN

2 3
; Current Currant Prior Year
Line of Business Quarter Year to Date Year to Date
1, Fire e Ry SO RPN FLIRRULS P g WU N SOM o= RO Wt o EWREL L Sere g MUY mER VB R | DO R ks
] Allied lines ;
3. Farmnwners multlple penl ______________
4, Hemeowners multiple pBrlI
5, Commercial multiple peril ... o
8. Mortgage guaranty
8, Qenammerine: - R e R e e e
9. Inland marine ...
10, FinanclalguaraRty L s e e e e s T e e e e e S e e
11.1 Medical professional liability-oceurrence ...
112 Medical professional Ilability-clalms e R G et B e s e R e B
12. Earthquake . U
13. Group accident and heatth ........
14, Credit accident and health .o e
15. Other accident and health ., . SRR B U R R e
18, Workers' compensation .. i i (178,852) ... ...318,819 | ......7,826,050
17.1 Other liability occurrence, . A0 15,385
172 Other liability-claims made. .
17.3 Excess Workers' Compensation.. e
18.1 Products [abillty-000UrTeneR... . ... ones et st eiaion
18.2 Produets liability-claims made ..o
19.1,19.2 Private passenger auto liability .. e A s e e e e '
19.3,19.4 Commercial auto liability 2,581,868 | ... 6,612,680 | 8,567,006
a1, Auto physical damage .. ., 85,330 |... 180,788 Lo 191,728
22 Aircraft (all pariis) i
23, Ficlelity .
o T N ESe E t besti  S ee
26. Burglary and 1heft ..........
27. Boiler and rnachlnary
28, Credit
29, International | ...
30. Warranty................. P .
31. Reinsurance - Nonproportional Assumed Property .
3z, Reinsurance - Nonproportional Assumed Liability ... :
33. Reinsurance - Nonproportional Assumed Financial Lines ...
34, Aggregate write-ins for other lines of business ...
35. TOTALS 7,111,694 16,699,743
DETAILS OF WRITE-INS
3402,
3403,
3498, Sum. of remaining write-ins for Line 34 from overflow page .....
3499, Totals (Lines 3401 through 3403 plus 3498) (Line 34)

13



o0 F
g8
4 aur] gL "0
00 £ [lred A I
2 sun 2 aur] £oaun ZEe oL siapjoy
'€ 10D Jo 9 s 2190 10 % SY L 1eD 40 % Sy -fonod spueday
£ aur] gL PO Laun gL ed Laur L e sy snding 8
pu3-1ea) Jold
s {F82 " 6) 99z’ 6 BrE21 ne'e HOCE [T f10° 9L e} T ) FZ6° BE 59"k f22 4L T REeL L
+ CLOE SIBjoang g
BT L} R I s e 0sF as0FTTTTTTT, bR [ 7500 S ;15748 | A 1 A IS RN W
+ LLOZ SEoans g
o R [ r.d RN B P R I 1T ez gy 49 e [T e T e g
QEff T _va“_ s __._'wmm i B e m_.*_“m::: e R _m..mw cmmm mmm__.... :_“_w.v s i [+ |7 PR 10 e
(gL + 1L "s100) (2 100 snunw (1 100 snunw 6+ g+ LS00 sanasay pu3 Jeas, soud pug Jea ) soud 16+ #5100 pug-sea), puz-eal {2+ 1 's00) sanasey saMasay Iy pue PaunIa0) $85507
Aauaiayag 6+ 8+5 s00) L+ ¥8100) 58353y Iy pUe §507 o} juanbasqng jo se wad(Q) pue sjuawied loug jo se loud jo se sarasay Iy puUe S507 5507 8587 UMoUY LU, Ul SIBRA
[sBuines) Aauanyag fouayag Iy pue N8I 2120 'S0 pausdoay Jo papoday swied Iy pue papodann papoday swie|) v pue yal pug-1eap, Jold
padojpaag HsBumes) fsbumeg) $507 9D [E10L papoday swiers | uo sanesay Iy | SSOT ELOT oL SUHEID uo spuawded 3y | SSO puF-ieal pu3-1ea), 10ld
anssay Iy padojarag padoanag wo sanasay Iy PUE $S07 ASED uo spuswied Iy pue 507 £LOE loud [ero)
pUE S507 [EJOL saragsay Yy | saruesay gy pue pue $$07 aseD) usouy ateQ 'S pue $507 102
pug-Jga) Jold pue $507 YMB| SS07] BSED) UMOLY umouy ieg 5o
puz-1e3p, J0lid pug-lea), Joilg
ElL Zk 1} al E Z ]

5] g L 9 5 F
ITNAIHIS SAAYISTY ISNIAMXT LNFJWLSNradv SSOT ANV SSOT

(peniwo 00) € LYVd

Auedwog soueinsu] Aemajes) JHL 4O €102 '0€ ANNC 40 SV LNIWILVLS

14



STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filad as part of your statement filing, However, in the event that your company does not transact the type of business for
which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code will be printed below. If the
supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the intarrogatory questions,

Response
1. Will the Trusteed Surplus Stalement be filed with the state of domicile and the NAIC with this statement? PR 1
2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement? s Ml g
3. Wil the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? s NO

4, Will the Director and Officer Supplement be filed with the state of demicile and the NAIC with this statemant?

Explanation:

Bar Code:

4 0 1 3 4 g 0 0
0

Z 8 3 3 8§ 2 0 1 3 4 5 5 0O 0 0

> 0 O
3 3 1 3 3 8 0 0 2

=]

R0 0 0 O
2 3 & ) 3 5 0 5

P,
(ns]
el
M

R
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STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

OVERFLOW PAGE FOR WRITE-INS

PQO02 Additional Aggregate Lines for Page 02 Line 25.
*ASSETS

2508.

2587, Summary of remaining write-ins for Line 25 from Page 02

413

144,413

1 2 3 4
December 31 Prior
Net Admitted Assets | Year Net Admitted
Assets Nonadmitted Assets (Cals. 1-2) Assets
2508, PEBNET EXPRIEER, . i iroivimoss i wyisssp otsesirl 1o Toes a1 0 asout 07 \smr oL Wb s v 124,078
2505, Other assels - security deposit 20380 Lo B i B Sl n e R s,
2506. S1ate premium 18X FBCOVETADIE. ..o oo ot eeesss e sessees Do . 287 B4

287,648
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STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

7

Year To Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, DEcamMBEr 31 OF PrOF YBAF ...t ssees s eses st se s et st ee et eees e seeeeseeeeeeeeemeesmeeed e ee e er e
2. Cost of acquired;
2.1 Actual cost at time of acquisition...
2.2 Additional investment made after acqmsltmn .........
3. Current year change in encumbrances .
4. Total gain (loss) on disposals................
5. Deduct amounts received on disposals ..
6. Total foreign exchange change in book/adjusted carrying value,,
7. Deduct current year's other than temporary impairment recognized.............
8. Deduct current year's depreciation..., .
9. Book/adjusted carrying value at the End o e;:urren{ penod (Lu-ms 1+2+3+4 5+5 7 B)
10. Deduct total nonadmitted amounts ...
11. Statement value at end of current pericd (Line 9 rnmus Line 1D)
Mortgage Loans
i) ]
Prior Year Ended
Year Ta Date December 31
1. Book valuefrecorded investment excluding accrued interest, December 31 of prior year... ... ... b
2. Cost of acquired:
2.1 Actual cost at time of acquisition ... ..
2.2 Additional investment made after acqulsltlcn
3. Capitalized deferred interest and other.,....................
4, Accrual of discount . .
5. Unrealized valuation increasa (decraase]
6. Total gain (loss) on disposals.... .
7. Deduct amounts received on dlspﬂsa!s
8. Deduct amortization of premium and morlgage interes! pcunts ‘and commitment fees. . s
9. Total foreign exchange change in book value/recorded investment excluding acerued interest
10. Deduct current year's other than temparary impairment FeEogRIZEd. ... b
11. Bonkﬁvsgl'hﬂ;ecurded investment exeluding accrued interest at end of cunent period (Lines
+9-
12, Total valuation allowance..
13. Subtotal (Line 11 plus Line 12)....
14. Deduct lotal nonadmitted amounts, . .
15, Statement value at end of current psnod (Line 13 minus Ling 14)
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, December 31 of prioryear. ...
2. Cost of acquired:
2.1 Actual cost at time of acquisition ...
2.2 Additional investment made after acquusutmn
3. Capitalized deferred interest and other, . ;
4, Accrual of discount .
5. Unrealized valuation increase {dacraase)
6. Total gain (loss) on disposals
7. Deduct amounls received on disposals,
8. Deduct amortization of premium and dEﬂrBCtEllIDn
9. Tatal foreign exchango change in book/adjusted carrying value..
10. Deduct current year's ather than temporary impairment recognized. .
11. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)
12 ‘Degucttotal nonadmitad amounts. 5. ol L e
13. Statement value al end of current period (Line 11 minus Line 12)
Bonds and Stocks
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prier year .. 20,211,895 ...40,129 344
2. Cost of bonds and stocks acquirad i SR el b 0227838 1ol i 4,380,283
3. Accrual of discount 45,693
4. Unrealized valuation increase (dacrease) 580,416
5. Total gain (loss) on disposals.... 144,732
6. Deduat consideration for bands and stocks dlspased of. 18 013,244 | 25,467,825
7. Deduct amortization of premium............oocoooe .o 927 B 200,748
8. Total foreign exchange change in baokladjusted Lo g R L= OSSO ST
8. Deduct current year's other than temporary impairment recognized...
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5.6.7+8-9 13,409,233 20,211,885
11. Deduct total nonadmitted amounts.. R e
12, Statement value at end of current period (Line 10 minus Line 11) 13,408,233

SI01



Ll

CSOTIVN

$EON T
cr s g ey uoljeuBisap Oy AQ SpUoq JuajEanba YSEd PUE Wia-Hoys Pajel-uou Jo JUncwe Bumogioy auy) sapnpou pouad Buipcdal JUSLND sy 4o pus By Joy uwn|od anjep, Bulfuesn pasnipyoog ()

SO

$ € DIVN

Ha'GIEsE

99, °558° £

Zra 1Sk El

(58061

SIG'¥99° 1)

g 180°E)

ZF8 ISP EL

HOOIS palsalg g spuog (=10

................................................................... YoOIS pelEiald 210

T pssR0

B R

HI0LS 03YH3ATHd

Gl
Fl
‘Tl
T
1
‘oL

48'51ESE

98/ 558 €L

N

{5e0"61)

SIG' 09 L

PIR' 1907 L

CFR'ISFIEL

SR

0B0°gES
OLLEZE'TH

b L

SN INE—— BE—————— SRS S T e I

e T T I e A Tk S

e o v v L R e R A e SR T _“m”_ g sse[
T _"m”_ G SSE[D

R

T T Iy

et B8] | SSRID)

SanNog

SpUCH [B10L -

JEBj, 10U
LE Lmn_ENQﬁ_U
anjep, Burueg
papsnipynoog
2

Jgpen pay )
jo puz
anjep, Buifuen
pajsnipypoog
£

JEPEND) puUodssg
jopuz
anjey, Buifuen
pajsnlpyiHoog
9

apen) 1si4
o puz
anjep, Bufuien
pajsnipy ooy
g

JEURND JUadn
Buung
Aoy

Buipey | -uopy
¥

Jayeniy) juauny
Buung
suopisedsig

£

JBUEND) JUBLAD
Buung
suQIsinbog

z

JapEny) JUalngy
Jo Buruubag
anpep, Buiflizen
pajsnipyoog
k

ssE|g buley Ag §I0)5 pailajald PUE spucg |[e 10y Japeny) juaung ay) Buung
fpanoy Bupes) -uop pue suonisodsig ‘suomsinboy ayy Guimoysg

dl 1dvd - d 37TNd3HOS

Auedwog asueinsu] Aemajes JHL 40 €102 ‘0 ANNC 40 SV LNINILVIS

S102



STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

1 2 3 4 5
Paid for Accrued
Book/Adjusted Interest Collected Interest
Carrying Value Par Value Actual Cost Year To Date Year To Date
9199999 446,531 WK 446,531

SCHEDULE DA - VERIFICATION

Short-Term Investments

1 2
Prior Year
Year To Date Ended December 31

1. Book/adjusted carrying value, December 31 of Prior YBAC....... ..o e L 15,103,850 (297 451
2. Cosl of short-term investments acqulred NP Al e ot R Pt GO R e Lot 100 L 3 1 | R e ey 29,843,636
B B L A 0 4805 s s encepe oo o AR PR RO AR R R o R 4558 8 LSO R 8P 33ttt Koo ori St e b o oA
4. Unrealized valuation increase (decrease).........................

R e Tt T o e e o e | N | e
8. Dedicl cansidirativg racaivad on'digRosals.. . e s e e 280G 038 Loz onmnsang! 14,967,137
T et Yo o o e L s oo b

8. Total foreign exchange change in book/adjusted CAMYING VBIUE................coiiiesioiieero it osteeesees oot seserons

9. Deduct current year's other than temporary impairment recognized .. —
10. Book/adjusted carrying value at end of current period (Lines 142+43+4+5-6-748:8). R P R S SR 711 3] 15,103,950 | -
11. Deduct total nonadmitted amounts ... ... U UV U T R
12. Statement value at end of current periad (Line 10 minus Line 11) 446,531 15,103,950

S103




STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

Schedule DB - Part A - Verification

NONE

Schedule DB - Part B - Verification

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part C - Section 2

NONE

Schedule DB - Verification

NONE

Schedule E - Verification

NONE

Schedule A - Part 2

NONE

Schedule A - Part 3

NONE

Schedule B - Part 2

NONE

Schedule B - Part 3

NONE

Schedule BA - Part 2

NONE

S104, SI05, S106, S107, S108, E01, E02, EO3



STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

Schedule BA - Part 3

NONE

EOQ3
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STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

Schedule DB - Part A - Section 1

NONE

Schedule DB - Part B - Section 1

NONE

Schedule DB - Part D - Section 1

NONE

Schedule DB - Part D - Section 2

NONE

Schedule DL - Part 1

NONE

Schedule DL - Part 2

NONE

EO6, EO7, EO08, E09, E10, E11



STATEMENT AS OF JUNE 30, 2013 OF THE Gateway Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances =
1 2 3 4 5 Book Balance at End of Each a
Month During Current Quarter
Amount of Amount of 6 7 8
Interest Intarast
Received Accrued at
Rate During Current
of Current Statement
Depository Code | Interest Quarter Date First Month | Second Month | Third Month | *
Upen Ueposilories
Comer ica Bank P T . Y. e e R ) e e ] ey ) e 239,480 [ 2,508,561 ... 3,344,018 [ XXX
Elk Grove Village, IL
JE Morgan Chase 0007, ..o e 1,080,310 | 03,782,067 [........3,542,893 | XXX
PAEsl B, s i San- Antenie; TRTaRe6, o Ln L b i b i st i LT 008 B 99,981 | .....99,980 | XKx
0199998  Deposits in ... depositories Lhal do
nol exceed the allowable limit in any one deposilory
(See Inslruclions) - Open Deposilories XX XXX —_— XXX
| 0159599 Tolal Open Deposilof ies 313 T 1,389.770 8.477.008 6,886 891 | XX
0399999 Tolal Cash on Oeposit 1,369,770 6,477,008 6,986,801 [ XXX
0495899 Cash in Company's Office XXX XXX XXX XL XK
Tolal XXX XkX 1,389,770 €.477.008 6.986.591 XXX

E12
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